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Market Update ñ August 11th, 2023 

Spot resin continued to transact at a rapid pace and prices for all  
Polyethylene and Polypropylene grades added $.01/lb as the  
burgeoning bullish sentiment gained steam. Our completed volumes 
again ran nicely above the average seen so far in 2023 with PE the 
more actively traded material. Overall demand was very good as  
processors bought for both near-term needs and also to replenish their 
resin stocks now that the bottom of this market cycle seems to be  
intact. We have seen the low-end of the pricing spectrum firm up an 
average of 3-4 cents and even a nickel depending on grade. Low-ball 
buyers continued to search for mid-July pricing, but those requests 
seemed awkwardly out of place, and some reluctantly returned to pay 
up in price. Spot supplies have been noticeably tighter the past several 
weeks and some producers were already sold out of certain grades for 
the month, prompting some resellers to tap our spot market for  
available railcars. Truckload demand was strong, but resellersô stocks 
were thin and buyers paid a premium for prompt material to fill in 
supply gaps from late purchases / slowly moving railcars. Even as 
producers ramp up reactor rates, strong export demand from LatAm, 
Asia and Europe has been soaking up surplus supplies, lifting the floor 
price in Houston, which in turn has lent support to the domestic spot 
prime and offgrade markets. We have been vocally bullish the market, 
and have nearly doubled our market-making inventories since May to 
maintain liquidity for all commodity-grade resins that are traded on 
our spot exchange. 
 
Polyethylene trading remained solid for a second straight week with 
robust volume changing hands across our marketplace, ultimately 
earning a 1-cent gain for all grades due to stronger demand and  
limited fresh offers. LLDPE for Injection and Film were the most  
preferred resins, while LDPE resins for Film and HDPE for Blow 
Molding were also quite active. Production issues have made HMW 
film grades scarce, thus complicating sales. Exceptionally strong ex-
port sales with still unfilled incremental demand has aided producers 
in raising Houston prices by several cents in August, with nearly  
similar gains seen in the domestic spot market. The American  
Chemistry Council has released preliminary supply / demand data for 
July, which revealed that Polyethylene exports smashed the previous 
all-time record which had only stood since June and exports are  
approaching 50% of total PE sales.   
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Disclaimer: The information and data in this report is gathered from daily exchange observations, actual transactions, and commercial interactions with producers, distributors, brokers and processors. These are all considered 
reliable, but the accuracy and completeness of this information is not guaranteed. Any decision to purchase or sell as a result of the opinions expressed in this report will be the full responsibility of the person authorizing such a 
transaction. Our market updates are complied with integrity and we hope that you find them of value. Chart values reflect our asking prices of generic prime resin bagged in Houston, TX.  

Resin for Sale 14,065,930 lbs

Resin Total lbs Low High Bid Ask

HDPE - Blow 2,370,508              0.450$     0.540$     0.480$      0.530$     

HDPE - Inj 2,292,784              0.455$     0.545$     0.480$      0.530$     

PP Homo - Inj 1,805,404              0.450$     0.550$     0.480$      0.550$     

LDPE - Film 1,675,496              0.470$     0.555$     0.490$      0.540$     

PP Copo - Inj 1,537,932              0.495$     0.620$     0.540$      0.610$     

LLDPE - Film 1,485,692              0.480$     0.565$     0.480$      0.530$     

LLDPE - Inj 1,256,658              0.490$     0.580$     0.530$      0.580$     

HMWPE - Film 1,024,168              0.495$     0.550$     0.480$      0.530$     

LDPE - Inj 617,288                 0.500$     0.570$     0.540$      0.590$     

   TPE MarketSpot Range
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PE reactors have also been working harder, in July, they ran in the 
high 80s as a percentage of growing capacity and made more than 5 
billion lbs of resin for only the second time in history. However,  
domestic sales have not quite kept up, in July they slipped 6% below 
the trailing 24-month average. All told, production exceeded sales and 
there was a modest increase in producersô collective inventories, but 
given the accelerated export growth, the market still seems fairly 
snug. Please subscribe to the ACC for more detailed data. 
 
Polypropylene trading improved from the relatively slow first week of 
August, spot supplies have been tightening and with fewer railcars 
offered to the market, buyers have become more aggressive in their 
search for material. The subtle change in pricing power has been  
noticeable, even though monomer prices have softened a tad, spot PP 
prices have cleaned up off their bottom. Our prime PP prices rose  
another penny this week while offgrade resins, which had been  
running at a very steep discount, have made bigger gains recouping at 
least several cents from the low. If producers want to keep this little 
upswing intact and turn it into a real rally, they might need to keep 
their reactors in check. According to the ACC, PP production in July 
jumped back above 1.5 billion lbs to the highest level since July 2022. 
While exports remained healthy, above 5% of total sales, domestic 
demand slumped a bit after two months of strong processor buying, 
though they still tallied slightly above the trailing 24-month average. 
Upstream PP inventories grew moderately, but remain 100 million lbs 
below April levels. The market feels much more balanced after PP 
prices corrected from their steep first-quarter gains and buyers have 
become more engaged. It will be interesting to see how the market 
develops from here and please keep in mind that forecasters are now 
calling for an above-average hurricane season. 
 
Monomers saw solid market involvement, visible volume was good, 
and prices chipped off a tad. Participants were eager to transact and 
wasted no time executing orders. On Monday morning, spot Aug  
Ethylene in TX exchanged hands three separate times at $.17375/lb. 
Traders finalized a couple more transactions for Aug Ethylene on 
Tuesday, the first struck at $.17/lb for delivery in Louisiana and the 
second completed at $.1725/lb for Texas as the geographic spread 
continued to converge.  
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Back-month prices ticked higher on Wednesday and that afternoon, a 
trade for 1Q ô24 deliveries was inked at $.19/lb. Price eased on  
Thursday and prompt Ethylene in Texas sold a few times around  
$.17/lb. The market firmed on Friday and Aug Ethylene sold twice at 
$.1725/lb and a deal for Ethylene deliveries during ô24 was also noted 
just under $.20/lb. By the end of the trading week spot Aug Ethylene 
had peeled back slightly, settling fractionally lower to $.1725/lb. While 
Aug and Sept months saw minor losses, deferred options starting with 
Oct moved gradually higher and the forward-dated curve widened to 
forecast rising prices in the coming months. 

Propylene saw steady interest throughout the week and a high volume 
of material changed hands as prices eased. On Monday, Sept PGP sold 
just below $.32/lb and then the floodgates opened on Tuesday when a 
plethora of PGP transactions were completed, Aug PGP was agreed 
upon three times at $.3075/lb, Sep contracted five times at $.315/lb, 
and a couple of deals flipping Aug / Sept delivery time frames were 
also finalized. On Thursday another trade for Aug PGP was solidified 
at $.3075/lb and a deal for 1Hô24 deliveries was executed at $.355/lb. 
Friday was mostly quiet but Sep PGP was done once more at $.31625/lb. The weighted average of spot Aug PGP endured a weekly fractional loss and 
settled just below $.3083/lb. Deferred months through end of ô23 followed spot lower but monthly prices in 2024 and beyond moved steadily higher, a 
similar move as was seen in Ethylene this week. Current price levels suggest that a penny or two could come out of Aug PGP contracts, but ample time 
remains for the market to sway in either direction and influence the upcoming settlement. 
  
The energy complex rebounded across the board as Crude Oil futures achieved a seventh consecutive weekly gain after the International Energy Agency 
forecasted record global demand and tighter inventories, while high temps around the US, including triple-digit heat in Texas, supported Nat Gas prices. 
September WTI futures moved within a band of nearly $5/bbl, seeing a low of $79.9/bbl on Tuesday and a high of $84.89/bbl on Thursday. Sept WTI 
added a net 37 cents for the week when it ended Friday at $83.19/bbl. October Brent Oil moved within a range of $5.38/bbl, also hitting a low on  
Tuesday and a high on Thursday at $83.32/bbl and $88.10/bbl, respectively. Friday finished with Oct Brent at $86.81/bbl, up 57 cents on the week. Nat 
Gas futures dropped to a low of $2.571/mmBtu at the start of the week but rebounded 44.7 cents to a high of $3.018/mmBtu on Wednesday. Sept Nat 
Gas futures went into the weekend at $2.77/mmBtu, a net gain of 19 cents. NGLs were mixed with August Ethane up just over a half-cent to $.262/gal 
($.111/lb), while prompt Propane saw profit taking and dropped more than 3 cents to $.711/gal ($.201/lb). 

 
Visit our website or contact our trading desk for your spot resin needs. 
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